Fact Sheet: SB795/HB1312

Maryland Electricity Reregulation and Energy Independence Act of 2009

Sponsors: Senators Pipkin and Rosapepe/Delegates Smigiel and Taylor

This legislation enables us to take control of our energy future and stop our skyrocketing electric bills.  Now is the time to reregulate – join us in our fight for Maryland consumers. 

Purposes of the Bill: 

1) Clearly state that deregulation is a failure and going forward, we shall reregulate.
2) Regulate new generating assets

3) Enable the PSC to look to the market for good deals for consumers, then use all its tools to order reregulation.  
4) Move all consumers back to regulatory protection

5) Return resource planning back to the Public Service Commission

Why Now?

Electric bills continue to rise yet coal, natural gas, and oil prices are all down.  Think about it - over the summer gasoline was up to $4 a gallon and is now half of what it was.  Also, we know that Maryland’s power assets are trading on the market lower than ever.  MidAmerican’s valuation of Constellation at $4.7 billion (when earlier estimates valued the company at much more than that) demonstrates that market conditions are perfect for this move.  Finally, the legislature and the PSC have studied this issue extensively.  SB 400 in 2007 required the PSC to examine deregulation and the policy’s impact on consumers.  The PSC found that deregulation has failed and is now waiting for policy direction from the legislature.  

How will this lower electric rates?

Competition has failed and deregulation has led to inflated prices.  In fact, rates are controlled by a self-interested organization, PJM Interconnection.  Maryland companies are exporting their production to other states and then turn around and bid on that same energy at a much higher cost.  This legislation would establish that Maryland-produced energy must be offered to Maryland consumers first.  Also, reregulation can establish a more stable environment for the capital-intensive construction of a new power plant.  To build new plants, reregulation is the safer bet.
Now’s the time, the numbers work, let’s move forward with reregulation.
Tell your legislators to support SB 795 to lower your electric rates.
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